
TOWN OF GREENWICH 
OPEB Trust Board Meeting Minutes 

Tuesday, January 9, 2018 
Human Services Conference Room, Third Floor, Town Hall 

Present: 

Trust Board: Robert Stricker, Chairman; William Ferdinand, Joseph Pellegrino 

BET Attendees: William Drake, Andy Duus, Leslie Tarkington, Anthony Turner, David 
Weisbrod 

Staff: Peter Mynarski, Comptroller and ex-officio member of the OPEB 
Trust Board; Kathleen Murphy, OPEB Board Trustee; Natasha 
Yemets, Assistant to the Treasurer 

The meeting was called to order at 8:40A.M. 

Approval of December 7, 2018 Meeting Minutes 

Upon a motion by Mr. Pellegrino, seconded by Mr. Ferdinand, the Board 
voted 3-0 to approve the Minutes of the December 7, 2017 Meeting. 

Review Performance of Trust including any rebalancing trades during the month and the 
resulting asset allocation percentages 

Ms. Murphy distributed the December 31, 2017 OPEB Investment Portfolio Performance reports 
and related materials. She commented that the Portfolio had a gain of $354 thousand for the 
month, up 1.22% for the month, and up 8.2% for the fiscal year-to-date with a gain of $2.2 million. 
As of December 31,2017, the portfolio balance was $29,379,754. 

Ms. Murphy updated the Board on the trades that were approved at the December meeting. She 
commented that Vanguard Fed Money Market (VMFXX) holdings of $1.3 million were transferred 
to the CT Treasurer's Short Term Investment Fund (STIF) and 100% of S&P Select Technology 
ETF (XLK) was sold and the proceeds were invested in the Fidelity Select Technology Fund 
(FSPTX). The portfolio is weighted 69.9% to equities, 28.6% to fixed income and 1.5% to 
Alternatives. The Portfolio is in compliance with the IPS. 

Ms. Yemets, continuing the review of performance, commented that the Portfolio had a one-year 
return of 16.38%, 124bps ahead of its Benchmark. For the month of December equities were up 
1.58%, 28 bps ahead of the benchmark, Domestic equities were up 1.09%, International 
developed market equities were up 1.92%, and emerging market equities were up 3.77%. Fixed 
income was up 0.22%. Alternatives, (Aierian MLP), posted a 4.05% return for the month, due to 
higher energy prices, but continue to be a drag for the year on the portfolio return. 

Ms. Yemets continued with the equity portfolio S&P 500 sector allocation and commented on the 
overweight positions in Materials, Industrials, Energy, Technology, Communication Services, and 
Healthcare sectors, while underweight in Consumer Cyclicals and Defensive sectors. The best 
performing sectors for the month were Communication Services and Energy, up 5.77% and 
4.88%, respectively. The next best sectors were Consumer Cyclical (up 2.41 %) and Consumer 
Defensive (up 2.21 %). 
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Discussion of market conditions and investment strategy, including sectorweightings and 
determine if changes to target sector weightings 

The consensus of the Board is that it is still a bull market. There could be a market correction of 
5% to 10%, but they do not expect a bear market (down 20%). The expectation is that a correction 
would be a buying opportunity for those holding cash. The fundamentals, including accelerating 
earnings, significant cash ($12 trillion) sitting on the sidelines and the seasonal impact of workers 
investing their bonuses and employer contributions to their 401 k Plans, are positive for equities. 
Also, equities remain attractive relative to bonds, as the expectation is that there will be 3 or 4 
rate increases by the Fed in 2018. 

With rising interest rates the Board also felt that the portfolio should overweight the financial sector 
which would benefit from higher rates. At December month end the financial services sector was 
underweighted -0.1 %. 

The Board voted (3-0) to increase the equity portfolio weighting in the financial sector to a 2% 
over weighting relative to the S&P index, by adding to the current portfolio position - Financial 
Select SPDR (XLF), and to sell S&P 500 Index (SPY) up to the dollar amount needed to fund this 
investment. Anticipating quarterly earnings reporting by large banking institutions during the 
upcoming week that might affect this decision or its timing, Mr. Pellegrino was delegated to use 
his judgement on the timing of the trade, and, if should it take place, he would contact Ms. Murphy 
to execute the trade. 

Review the five best performing mutual funds and ETFs in the Industrial sector 

Continuing the process of reviewing each of the sectors of the S&P 500 index to identify the top 
5 performing mutual funds and/or ETFs in each sector, the Board reviewed the materials prepared 
by the Treasurer and Assistant to the Treasurer relating to the Industrial sector. The consensus 
of the Board was that the portfolio's current holding, XLI, is performing well and that no change is 
warranted. 

The Board requested that this analysis/review in March be on the Materials sector. 

Review of the Investment Policy Statement 

The Board decided to review the Investment Guidelines and Policy Statement at its next meeting 
and would circulate comments in advance for discussion at the next Board Meeting. 

Discussion of topics for future meetings 

Review of the best performing mutual funds and ETFs in the Materials sector. 

Adjournment 

On a motion by Mr. Pellegrino, seconded by Mr. Ferdinand, the Board 
voted 3-0 to adjourn the meeting at 9:50A.M. 

Next meeting scheduled for March 14, 2018 at 8:30a.m. in the Mazza Room. 
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Schedule future OPEB Board Meeting Dates 

February- no meeting is scheduled 
March 14, 2018 at 8:30A.M. (Wednesday) 
April11, 2018 at 8:30A.M. (Wednesday) 
May 9, 2018 at 8:30A.M. (Wednesday) 
June 13, 2018 at 8:30A.M. (Wednesday) 
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Catherine Sidor, Recording Secretary 

~~;~ 
Robert Stric er~ Trust Board Chairman 
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